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LAW
on Associations


I. BASIC PROVISIONS 

Scope of the Law

Art. 1

          This Law shall regulate the establishment and legal status of associations, their registration and cancellation from the Register, membership and bodies, status changes and dissolution, as well as other issues of relevance for the operation of associations.
          This Law shall regulate the status and operation of foreign associations. 



Definition of Association

Art. 2

          An Association, for the purpose of this Law, is a voluntary, non-governmental, non-profit organization, founded upon the freedom of association of several natural or legal entities, established for the purpose of achieving and improving a specific joint or common object and interest,

provided that these are not prohibited by the Constitution or Law.
         Political parties, trade unions, associations established for the purpose of conducting profit-gaining activities, sports organizations and associations, churches and religious communities, spontaneous temporary association of several entities and other associations the activities of which are regulated by a separate law, shall only be subject to the provisions of this Law in matters that are not regulated by that separate law.
         Unless otherwise prescribed by this Law, associations that do not have the capacity of a legal entity shall be governed by the laws and regulations regulating civil partnerships.
          Secret and paramilitary associations are prohibited. 


Freedom and Purposes of Association

Art. 3

          An association shall be founded and organized on a free basis and shall be independent in the fulfillment of its purposes.
          The purposes and activities of an association shall not be aimed at violent disruption the constitutional order and violation of the territorial integrity of the Republic of Serbia, or at infringing guaranteed human or minority rights, or instigating and abating inequality, hatred and intolerance based on racial, national, religious or any other affiliation or orientation, including sex, gender, physical, psychological or other characteristics or capabilities.
          Provision in para. 2 of this Article shall also apply to associations that do not have the capacity of a legal entity. 


Registration

Art. 4

          Registration into the Register of Associations is voluntary.
          Starting with the date of registration into the Register, an association acquires the status of a legal entity.


Transparency

Art. 5

          The activities of an association shall be open to the public.
          The enforcement of transparency shall be regulated by association’s Articles of Association.

Duration of an Association

Art. 6

          An association shall be established for an unlimited or limited period of time.
          Unless specified otherwise in the Memorandum of Association, the association shall be established for an unlimited period of time.


Federations and Parts of Associations

Art. 7

          An association may become a member of a federation or of other associations in the country and abroad, (hereinafter: federations).
          Federations in para. 1 of this Article shall be governed by the provisions of this Law when their registered office is located on the territory of the Republic of Serbia.
          A part of an association, (section, group, club, branch, subsidiary and other), shall not have the capacity of a legal entity.


Changes in status

Art. 8

          Changes in the status of an association are effected in pursuance of this Law. 


Legitimacy of the Association’s Activities 

Art. 9

          An association exercises its activities in compliance with the Law, the Articles of Association and other general acts, as well as the rules and regulations of the federation to which it is affiliated.
          


II. FOUNDATION AND NAME 

Founders of Association 

Art. 10

          An association may be founded by a minimum of three founders, whereby at least one of the founders shall have residence, or registered office, on the territory of the Republic of Serbia.
         Any legally capable natural or legal entity may be the founder of an association.
          A person under legal age may become the founder of an association, provided that they are not less than 14 years of age, and only with the statement of consent of their legal guardian, in pursuance of the law.
         The statement in para. 3 of this Article must contain a signature authentication pursuant to the law.


Establishment and Memorandum of Association 

Art. 11

          An association shall be established by adopting the Memorandum and Articles of Association, and appointing the person authorized to represent the association, at the statutory meeting of the association.
          A Memorandum of Association shall consist of: personal names, that is business names of the founders, their place of residence and registered office address; name, registered office and address of the association; the area in which the association pursues its objects; the purposes for which it is being established; personal name and place of residence and address of the person authorized to represent the association; signatures of the founders and unique personal identification numbers for nationals, or passport number and country of issue for founders who are foreign nationals, and date of adoption of the Memorandum of Association.
          The signature of a legal entity as a founder shall consist of the name of the legal entity, the signature and stamp of the authorized representative and the registration code and tax identification number (PIB) of the legal entity.


Articles of Association 

Art. 12

          The Articles of Association are the fundamental general act of an association.
          Other general acts adopted by the association, if any, must be in compliance with the Articles of Association.
          Provisions of any other general act of the association that are in conflict with the Articles of Association, shall be considered null and void.
          The mandatory content of Articles of Association is: the name and registered office of the association; the area in which the association pursues its objects; the purposes for which it is being established; internal organization, bodies, their authorities, composition, procedure for appointment and revocation, duration of mandate and decision making procedure; procedure for the amendment of the Articles of Association and procedure for the enactment and amendment of other general acts adopted by the association, if any; representation of the association; enforcement of transparency of work; membership access and termination terms and conditions; rights, membership obligations and liabilities; procedure for acquiring funds to achieve the set purposes and management of funds, including rules on commercial and other profit gaining activities of the association, if any; decision making procedure with regard to changes in status and termination of operations; management of the association’s assets in the event of dissolution of the association; procedure for the adoption of financial and other statements; the appearance and content of the stamp; other matters defined by law.
          The Articles of Association may also regulate other relevant issues for the operations of the association. 


Name of Association 

Art. 13

          An association shall have a name.
          The name of the association shall be in the Serbian language and Cyrillic script. 
          The name of the association may contain certain foreign words if these are an integral part of the name of the international organization to which the association is affiliated, if these words are common in the Serbian language, if there is no adequate translation for them in the Serbian language, or if they belong to a dead language.
          The name of the association, if foreseen in the Articles of Association, may also be in the language and script of a national minority. The name in the language and script of a national minority shall be entered into the register next to the name in Serbian and in Cyrillic script.
         If foreseen in the Articles of Association, the translation of the name of the association into one or more foreign languages may be entered in the register next to the entry of the name of the association in the Serbian language and Cyrillic script, i.e. the language and script of a national minority.
          The name of the association may not contain any of the elements set forth in Art. 3, para. 2 of this Law. 


Abbreviated Name of Association 

Art. 14

          An association may also have an abbreviated name, determined in the Articles of Association.
          The abbreviated name is entered into the Register.


Use of the Name of an Association

Art. 15

          The name and abbreviated name of the association are used in legal operations in the same form in which they have been entered in the Register.

Differentiation of Association Name

Art. 16

          The name of the newly established association may not be identical with the names of other associations which are either registered or have duly applied for registration with the Register.
          The name of an association shall not be indistinguishable from the name of another association, or misleading with respect to the association, its purposes or the type of legal entity.


Registered Office of the Association

Art. 17

          The association shall have a registered office.
          The registered office of the association shall be located on the territory of the Republic of Serbia, whereby the local self-government unit on the territory of which the premises are located from which the association is managed shall be designated as the association’s seat.


Visual Identity Symbols

Art. 18

          An Association may have its sign, logotype or other symbol, in accordance with the Articles of Association.
          The visual identity symbols of an association shall not be identical to those of other associations that duly applied for registration into the register, nor misleading with regard to the association, its scope, or with regard to the type of legal entity.

          


III. MEMBERSHIP AND BODIES

Membership of Association 

Art. 19

          Any person may become a member of an association under the same conditions determined in the Articles of Association.
          A natural person may become a member of an association regardless his age, in accordance with this Law and the Articles of Association.
          For minors under 14 years of age, a statement of accession, i.e. membership in the association is given by the minor’s legal guardian, in accordance with the law, while in the case of minors who are 14 years of age and above, the minor shall issue the statement personally, accompanied by a statement of consent of the legal guardian, pursuant to the law.
          The statements in para. 3 of this Article shall contain an authentication of the signature in pursuance of the law.
          The association shall keep records on its membership. 


Invalidation of a Decision of an Association’s Body

Art. 20

          Any member of an association may file legal action before the first instance court of jurisdiction to invalidate an association’s general act, which is in violation of the Articles of Association or any other general act of the association, that is, to invalidate any individual act of the association adopted in violation of the law, of the Articles of Association or of any other general act of the association, and shall do so within fifteen days from the date of notification about the act, and in any case no later than six months from the date of adoption of the act.
          Invalidating the act in para. 1 of this Article is not an infringement of rights acquired by conscientious third parties.
          The legal action for the invalidation of the act set forth in para. 1 of this Article shall be conducted in accordance with the law governing legal procedure.

Management of Association 

Art. 21

          The association shall be managed by its members, directly or through their delegates elected to the bodies of the association.


Assembly of Association 

Art. 22

          The general meeting is the highest ranking body of the association.
          The general meeting is composed by all the members of the association.
          The representation of the members of the association in the general meeting of the association may be determined by the Articles of Association.
          The general meeting of the association adopts the Articles of Association, its amendments, appoints and revokes the person authorized to represent the association, unless prescribed otherwise by the Articles of Association, the general meeting makes decisions with regard to joining the membership of a federation, adopting the association’s annual financial statement, status changes of the association, as well as other matters defined in its Articles of Association.
          The Articles of Association may allot a different name to the body vested with the functions of a general meeting.
          Regular sessions of the general meeting shall be held at least once a year, whereby the Articles of Association may foresee a shorter time interval.
          An extraordinary session of the general meeting shall be convoked at the written request of one third of the association’s membership, whereby the Articles of Association may determine a smaller share of the membership than the one prescribed by this Law.
          An extraordinary session of the general meeting shall be held within 30 days from the date of submittal of the request for its convocation.
          The procedure for the convocation of the general meeting, as well as the operating and decision making procedures shall be regulated by the Articles of Association in more detail.


Authorized Representative of Association

Art. 23

          An association shall have one ore more persons authorized to represent the association (hereinafter: representative of the association), elected, i.e. appointed in the manner stipulated by the Articles of Association.
          The authorized representative of the association may only be a legally capable natural person with permanent or temporary residence on the territory of the Republic of Serbia.
          The authorized representative of the association shall be observant of the powers conferred on him by the Articles of Association and by resolution of the competent body of the association. 


Other Association Bodies

Art. 24

          The Articles of Association may also foresee other bodies of the association.


Liability for Damage

Art. 25

          The members of the association’s body shall be jointly and severally liable for any harm that their decisions might have caused to the association, if such a decision was made in gross negligence or with malice, except if they incorporated their opinion in the minutes, in the decision making procedure.
          The procedure for indemnification shall be instituted on the basis of a decision of the body determined by the Articles of Association, or by the Articles of Association of a certain share of the membership of the association. A special representative of the association may be appointed for the indemnification procedure, by resolution.
          The provisions contained in this Article shall also apply, accordingly, to the actions of the representative of the association.
          


IV. ENTRY INTO THE REGISTER 

Administration of the Register of Associations

Art. 26

          The administration of the Register of Associations (hereinafter: Register), shall be vested in the Serbian Business Registers Agency (hereinafter: Agency), as a delegated task.
          The Register in para. 1 of this Article shall be kept in written form and as a unique centralized electronic database.
          The content, procedure for registration and administration of the Register in para. 1 of this Article shall be regulated in detail by the Minister in charge of administrative affairs (hereinafter: Minister).


Registrar of Associations

Art. 27

          The Agency shall administer the Register, by means of a Registrar of Associations (hereinafter: Registrar).
          The criteria and procedure for the appointment of the Registrar, as well as his authorities and obligations shall be governed by the law regulating company registration, unless otherwise prescribed by this Law.


Register Contents


Art. 28

          The contents entered into the Register are: name and abbreviated name of the association, registered office and address of the association; work scope area; date of establishment of the association; commercial and other activities directly conducted by the association; personal name, place of permanent or temporary residence and unique personal identification number, or passport number and country of issue of the authorized representative of the association; the time period for which the association is being established; membership in a federation of associations; date of adoption of and amendments to the Articles of Association; data on status changes; data related to liquidation and bankruptcy of the association; note on the institution of the procedure for banning the activities of an association and ban on the activities of an association; dissolution of an association; number and date of issue of the Certificate of Registration, changes in data and strike off from the Register.

Application for Registration

Art. 29

          Registration into the Register shall be carried out on the basis of an application for registration.
          The content and appearance of the application in para. 1 of this Article is prescribed in detail by the Minister.
          The application for registration shall be submitted by the authorized representative of the association.
          In support of the application, the applicant shall submit the Memorandum of Association, two copies of the Articles of Association, as well as other documents laid down in the decree issued by the Minister.


Rejection of Application for Registration

Art. 30

          The Registrar shall issue a decision rejecting an application:
          1) if the name of the association is identical to the name of another association which is registered or has applied for registration into the Register;
          2) if the name of the association is indistinguishable from the name of another association, misleading as to the association, its purposes or in regard to the type of legal entity;
          3) if the application has been submitted by an unauthorized person, or if the required identification documents have not been submitted in support of the application;
          4) if the application, the Memorandum or Articles of Association lack any of the data prescribed by law.


Suspension of the Registration Procedure 

Art. 31

          Upon assessing that the applicant association is one of the associations set forth in Art. 2, para. 4 of this Law, or that the purposes of the association are in violation of provisions in Art. 3, para. 2 of this Law, the Registrar shall issue a conclusion suspending the registration procedure and file a motion with the Constitutional Court for banning the activities of that association.
          No appeal shall be allowed against the conclusion set forth in para. 1 of this Article. 
          Upon receipt of the Constitutional Court’s ruling, depending on the content of that ruling, the Registrar shall issue a decision rejecting the application – when a ban was issued on the activities of the association, or proceed with the registration procedure – when the motion for banning the activities of the association was dismissed. 


Certificate of Registration

Art. 32

          Registration into the Register shall be completed within 30 days from the date of submittal of a valid application for registration.
          The certificate of registration shall be issued by the Registrar.
         A copy of the original Articles of Association kept by the Agency, certified by the Agency’s stamp and signed by the Registrar, thereby confirming its authenticity, shall be delivered to the association along with the certificate of registration.
          If a decision approving or rejecting registration is not issued within the term set forth in para. 1 of this Article, it shall be deemed that the association has been registered with the Register on the first day following the date of expiry of that term.


Change in Registered Data

Art. 33

          The association is under the obligation to register every change in registered data with the Register, within 15 days from the date on which such change occurred.
          The registration of changes in data that are kept in the Register shall be governed by the provisions of this Law pertaining to the registration of associations into the Register.


Public Access to the Register

Art. 34

          Data entered into the Register shall be public, pursuant to the Law.
          Everyone can rely on the accuracy of the data entered in the Register.

Fee for the Administration of the Register 

Art. 35

          The Government shall prescribe the amount of fee for the registration of an association with the Register and for other services provided by the Agency in the course of administration of the Register, based on the proposal of the Board of Directors of the Agency.
          

V. ASSETS AND CONDUCT OF ACTIVITIES

Acquisition of Property by Associations 

Art. 36

          An association may acquire property by means of fees, contributions, donations and gifts (in money or in kind), financial subsidies, legacies, interest on shares, rent, dividends and by other lawful means.
          Natural and legal entities granting contributions and gifts to associations may be exempted from the related taxes, in accordance with the law introducing the relevant public revenues.


Activities of Association

Art. 37

          An association may conduct any activities that aim to fulfill the purposes set forth in its Articles of Association.
          An association may directly conduct commercial or other income gaining activities in pursuance of the law governing the classification of activities, provided that:
          1) the activity is related to the purposes outlined in its Articles of Association;
          2) the activity is foreseen in the Articles of Association;
          3) the activity is small-scale, in other words that the activity is limited to the extent necessary for the achievement of the purposes of the association.
          The activity in para. 2 of this Article shall be registered with the Company Register and shall be conducted in accordance with regulations that apply to the sector under which such activity falls.
          The association may start directly conducting activity in para. 2 of this Article only upon registering the activity with the Register set forth in para. 3 of this Article.
          Any transactions stipulated in violation of provisions under paras. 1 and 2 of this Article shall be legally binding, unless such infringement was known or reasonably foreseeable to the third party.
          The association shall not distribute the profit gained from commercial or other activity among its founders, members, members of the association’s bodies, managers, staff or related parties.
          Related parties, for the purposes of this law, are parties defined as such by the Company Law.


Funds for the Implementation of Programs of Public Interest


Art. 38

          Funds intended to incentivate programs or matching grants for funding programs (hereinafter: program) implemented by associations, which are or public interest, shall be made available from the Budget of the Republic of Serbia.
          The Government, i.e. the Ministry in charge of the sector within which the association is pursuing its principal objects, shall disburse the funds set forth in para. 1 of this Article, by means of a Public Competition and shall stipulate contracts on the implementation of the approved programs.
          Programs of public interest in para. 1 of this Article refer, in particular, to programs in the field of: social security, veteran-disability security, security of persons with disabilities, social care of children, protection of internally displaced persons from Kosovo and Metohia and refugees, stimulation of birthrate growth, assistance to the elderly, health care, protection and promotion of human and minority rights, education, science, culture, information, environmental protection, sustainable development, animal protection, consumer protection, anti-corruption programs, as well as humanitarian and other programs in which the association is exclusively and directly answering public needs.
          The Government shall regulate the detailed criteria, requirements, the scope, the modality, the procedure for granting funding, as well as the modality and procedure for the reimbursements of the funding set forth in para. 1 of this Article, should it be found that the association is not utilizing the funding for the implementation of the approved programs.
          Provisions in paras. 1–4 of this Article shall be applied accordingly to funds made available to associations from the budget of the autonomous province and local self-government units.
          Associations which have been granted funds for the implementation of programs of public interest from the budget of the Republic, or autonomous province, or local self-government unit, shall publicize a report on their activities at least once a year, specifying the amount of funding acquired and manner in which it was spent, and shall deliver this report to the disburser of funds.
          The association shall be obligated to utilize the funds under para. 1 of this Article exclusively for the implementation of approved programs.
          Provision in para. 6 of this Article shall be applied accordingly to associations which, pursuant to the law, availed themselves of tax and customs deductions.


Business accounting and financial statements

Art. 39

          An association shall manage its business accounting, draw up financial statements, and is subject to the obligation to audit its financial statements, in accordance with the regulations governing accounting and auditing.
          Annual accounts and progress reports on the activities of the association shall be submitted to the members of the association, in the manner prescribed in the Articles of Association.


Liability for the obligations of the association 

Art. 40

          An association is liable for the performance of its obligations to the extent of its assets.
          The members of the association and the association’s bodies may be held personally liable for the performance of the obligations of the association, if they handle the assets of the association as if they were their personal assets, or if they abuse the association as a cover for illicit or fraudulent purposes.


Use of the association’s property 

Art. 41

          The property of an association can only be utilized for the achievement of the objects of the association defined in the Articles of Association.
          The property of an association cannot be distributed among its members, founders, members of the association’s bodies, management, staff or related parties.
         Related parties are parties defined as such in regard to the ban on sharing the profits of the association.
          Provisions in paras. 1 and 2 of this Article do not apply to the granting of appropriate awards and reimbursements of justified costs arising in the implementation of the statutory goals of an association, (travel costs, per diems, overnight accommodation costs and similar), to contractual commitments and payroll disbursements.


Vesting of the association’s assets 

Art. 42

          When an association is dissolved, its assets may only be vested in a domestic non-profit legal entity, appointed by the Articles of Association, established for the same or similar purposes.
          Provision under para. 1 of this Article shall not apply in the event of dissolution of associations which, on the date of enactment of this law, were using social, i.e. state property.


Vesting of assets in the Republic of Serbia 

Art. 43

          If, upon dissolution of the association, compliance with the provisions of this Law or the Articles of Association on the distribution of assets is impossible, or when the association has been banned by court order, upon completion of the liquidation procedure, or if the procedure for the disposal of assets in the event of dissolution of an association is not prescribed by the Articles of Association, the association’s assets shall become the property of the Republic of Serbia, provided that the right of use shall be vested in the unit of local self-government on the territory of which the registered office of the association is located.
          Para. 1 of this Article shall also apply in the event of dissolution of an association that, on the date of effectiveness of this Law, was using social, i.e. state owned property, regardless of whether or not that association was registered in the Register, pursuant to the provisions of this Law.


Invalidating the disposal of assets

Art. 44

          Any disposal of the assets of an association which is in violation of the provisions of this Law shall be null and void. 



VI. CHANGES IN STATUS

Definition and types of status changes 

Art. 45

          A status change is a change in the legal form of an association, implemented on the basis of a resolution issued by the competent body, in accordance with the Articles of Association and this Law.
          Status changes are acquisition, merger and division of an association.


Acquisition of associations

Art. 46

          An acquisition is the transfer of all the assets of one association (an “acquired association”) to another association (an “acquiring association”), based on a contract of acquisition.
          A contract of acquisition shall contain the names and registered addresses of the associations, provisions on the transfer of property of the acquired association, (an accurate description of the rights and liabilities that are being transferred, whereby it is permitted to refer to separate documents), and the rights of the members of the acquired association.
          The acquisition of one or more associations by another association shall be registered in the Register of Associations.
          The registration of an acquisition is subject to the provisions of this Law governing the associations’ registration.
          Along with the application, the resolutions passed by the general meetings of the associations that are parties to the acquisition shall also be lodged, approving the stipulation of the acquisition contract (in the same text), as well as the contract of acquisition and certificate of registration issued by the Register for the associations that are parties to the acquisition.
          By virtue of registration of the acquisition, the acquired association shall cease to exist, while the acquiring association shall continue to operate under its registered name.


Merger of associations

Art. 47

          A merger is the formation of a new association, which shall be vested with all the assets of two or more associations that are party to the merger.
          A merger of associations shall be governed by the provisions of this Law governing mergers.
         By virtue of a merger, the associations that are party to the merger shall cease to exist, while the newly formed association shall be deemed a new association, governed by the provisions of this Law on the establishment of associations.


Division of associations

Art. 48

          An association can be divided into two or more associations.
          A resolution on the division of an association has the legal effectiveness of a Memorandum of Association.
          The division procedure shall be subject to the provisions of this law governing the acquisition of associations.
          An association which has been divided shall cease to exist, while the procedure for the registration of the newly established associations shall be governed by the provisions of this law on the establishment of associations.
          The associations emerging from the division shall be jointly and severally liable for the obligations of the association which has been divided.
          Associations emerging from the division shall be registered in the Register following the consolidation of assets, rights and liabilities (separation balance sheet).
          


VII. TERMINATION

Terms and conditions for the cancellation of an association

from the Register 

Art. 49

          By virtue of cancellation from the Register, an association loses the status of legal entity.

          Cancellation from the Register may only be effected on one of the following grounds:

          1) when the members of the association are reduced in number to less than the minimum number of founders required to establish an association, provided that its competent body has failed to adopt a resolution on the acceptance of new members within 30 days;

          2) upon expiry of the term for which the association has been established, in the case that the association has been established for a limited period of time;

          3) in case of winding up by resolution of the association’s competent body;

          4) in the event of a status change, pursuant to this Law, which resulted in the termination of the association;

          5) when it has been established that the association is carrying on any operation beyond the scope of its statutory objects, or when it is not organized in compliance with the Articles of Association for a period of more than two consecutive years, or when a general meeting has not been held for a period of time which is two times longer than the period of time prescribed in the Articles of Association for holding a general meeting;

          6) when the association has been banned;

          7) in the event of bankruptcy.

          Anyone can inform the Registrar about the existence of grounds for the cancellation of an association from the Register, set forth in para 2, item 5) of this Article.

          The Registrar shall issue a decision verifying the facts set forth under para. 2, item 5) of this Article.

          In the instances listed under para 2, items 1), 2), 3), 5) and 6) of this Article, the cancellation from the Register shall be effected following the completion of the liquidation proceedings of the association, unless otherwise prescribed by law. A note shall be entered into the Register concerning the implementation of the liquidation proceedings.


Banning an Association 

Art. 50

         The decision on banning the activities of an association as provided in Art. 2, para. 4 of this Law, as well as of associations whose objects or activities are in violation of provisions under Art. 3, para. 2 of this Law, shall be rendered by the Constitutional Court.

          The acts of the members of an association may constitute grounds for a decision to ban an association, if there is a relation between these acts and the activities of the association or its purposes, provided that the acts are based on the organized will of the members and if the circumstances related to the case lead to believe that the association tolerated such acts of its members.

          The association shall be banned if it becomes a member of any international organization or association specified in Art. 2, para. 4 of this Law, or operating for the achievement of objects set forth in Art. 3, para. 2 of this Law. 

          The ban on the activities of a federation shall also apply to its member associations which were explicitly included in the banning proceedings. 

          The visual identity symbols and other symbols of the association whose activities were banned, (flags, slogans, uniforms, emblems, badges and other), may not be used in public.


Institution of the procedure for banning an association 

Art. 51

          The procedure for banning an association shall be instituted at the behest of the Government, the District Attorney, the Ministry in charge of administration affairs, the Ministry competent for the sector in which the association is pursuing its objects, or the Registrar.

          The procedure for banning an association can also be instituted and carried out against associations which do not have the status of a legal entity.

          A note shall be entered into the Register with regard to the institution of the procedure for banning an association.


Liquidation of an association

Art. 52

          The liquidation of an association shall be carried out when the association has sufficient financial means to settle all of its liabilities. 
          Issues pertaining to the liquidation proceedings that are not regulated by this Law, shall be subject to the provisions of the law governing company liquidation.

          A motion for the institution of liquidation proceedings in the events set forth in Art. 49, para. 2, items 1), 2), 3), 5) and 6) and Art. 54, para. 2 of this Law shall be lodged by the Registrar.

         When conditions have been met for the institution of the liquidation proceedings, an association may carry on business only for the limited purpose of completing the liquidation process.
         When the resolution on liquidation of an association is passed and a liquidator is appointed, the powers of the association’s bodies and the authorized representative and proxy come to an end, this does not apply to the powers of the supervisory board of the association, if any.


Liquidation by Members’ Resolution


Art. 53

          In the events set forth in Art. 49, para. 2, item 1), 2) and 3) of this Law, the general meeting of the association shall pass a resolution on the liquidation of the association and the appointment of a liquidator and deliver this resolution to the Registrar within three days from the date on which it was passed.

          The association shall publish the resolution in para. 1 of this Article in the „Official Gazette of the Republic of Serbia” within three days from the date of its adoption, with an invitation to the creditors to register their claims within 30 days from the date of publication of the resolution.

          The institution of liquidation proceedings shall become effective on the date of publication, as set forth in para. 2 of this Article.


Liquidation in the Absence of a Resolution

Art. 54

          If the resolution on the institution of the liquidation proceedings and appointment of the liquidator is not passed or published, the association’s authorized representative shall inform the Registrar thereof, within three days from the expiry of the term prescribed for passing, i.e. publishing the resolution.

          In the event set forth in para. 1 of this Article, and in the event that the representative of the association should fail to inform the Registrar that conditions have been met for the implementation of the liquidation procedure, within three days from the date of receipt of the notification, i.e. from the cognition and ascertainment that conditions have been met for liquidation, the Registrar shall lodge an application for the institution of liquidation proceedings, at the expense of the association, and for the appointment of a liquidator.

          The Registrar shall act pursuant to para. 2 of this Article also in the event that the association has ceased to exist on the grounds determined in Art. 49, para. items 5) and 6).


Entry of liquidation in the Register 

Art. 55

          The power to represent the association shall be transferred to the liquidator, on the start date of the liquidation proceedings.

          The resolution of the general meeting of the association on the liquidation of the association and data on the liquidator shall be entered in the Register.

         The designation “in liquidation” shall be incorporated with the name of the association.


Post-liquidation procedure 

Art. 56

         Any surplus assets of the association remaining after the settlement of debts to creditors and tax liabilities shall be disposed of by the liquidator in the manner prescribed in this Law and the Articles of Association of the association.

         After handing over the assets to its recipients, the liquidator shall lodge an application for the cancellation of the association from the Register, accompanied by a report on the liquidation proceedings, and a statement that all assets were distributed in accordance with the law and Articles of Association.


Short-form liquidation procedure 

Art. 57

          An association can be liquidated in a short-form procedure if, after the resolution on the termination of the association has been passed, the majority of the members of the general meeting issue a statement to the Registrar confirming that the association has settled all tax liabilities, paid its creditors, and regulated relations with its employees.

          The statement set forth in para. 1 of this Article must contain an authentication of the signatures, pursuant to the law.

          The members of the general meeting of the association as set forth in para. 1 of this Article are jointly and severally liable for the obligations of the association up to a period of three years from the date of cancellation of the association from the Register.

          An association liquidated in a short-form procedure is cancelled from the Register, while the personal names and addresses, i.e. the names and registered addresses of the members of the general meeting mentioned in para. 1 of this Article, with the designation concerning their joint and several liabilities for the obligations of the association.


Bankruptcy of an association 

Art. 58

          In the case of a longer-term insolvent association, bankruptcy proceedings shall be filed, in application of the provisions of the law regulating bankruptcy and the tax laws governing the treatment of debtors in bankruptcy.

          The Registrar shall cancel the association from the Register, on the basis of a legally binding decision on the conclusion of the bankruptcy proceedings.

          The registration of the associations’ bankruptcy-related data with the Register is subject to the provisions of the law governing bankruptcy which apply to the registration of bankruptcy proceedings decisions into the competent Register.

          An application for the registration of data, set forth in para. 3 of this Article, shall be filed with the Registrar by the bankruptcy administrator.
 

VIII. FOREIGN ASSOCIATIONS

Definition of Foreign Association

Art. 59

          A foreign association, for the purposes of this Law, is an association with registered office in another state, that has been established under the laws of that state, with the purpose of achieving a joint or common interest or goal, the activities of which are not focused on gaining profit, and any international association, or other foreign, i.e. international non-governmental organization with a membership that have associated on a voluntary basis, for the purpose of achieving a joint or common interest or goal, not aimed at gaining profit.

          The provisions of this Law governing registration into the Register and the activities of the association shall also apply to registration and activities of a representative office, branch office, or any other organizational structure of a foreign or international non-governmental, non-profit association with registered office on the territory of the Republic of Serbia (hereinafter: foreign association representative office), unless otherwise prescribed by the law or international treaty.


Administration of Register of Foreign Associations 

Art. 60

          A foreign association’s representative office may operate on the territory of the Republic of Serbia after registering with the Register of Foreign Associations, the administration of which has been delegated to the Agency.

          The Register in para. 1 of this Article shall be kept in written form, as a unique, centralized database.

          The content, the Register’s registration and administration procedures in para. 1 of this Article shall be regulated in detail by the Minister.


Foreign Associations Registrar 

Art. 61

          The Agency shall administer the Register of Foreign Associations through the Foreign Associations Registrar.

          The criteria and procedure for the appointment of the Foreign Associations Registrar, as well as his powers and obligations, shall be governed by the relative provisions of the law regulating company registration, unless otherwise prescribed by this Law. 

Content of the Register of Foreign Associations 

Art. 62

          The following shall be entered into the Register of Foreign Associations: name and abbreviated name of the foreign association; state in which the foreign association was established and registered office of that association in that state; type of organizational structure; address of representative office of the foreign association in the Republic of Serbia and of its branch offices; period of time for which the foreign association is being established; first and last name of the person authorized to act for and on behalf of the foreign association in the Republic of Serbia, permanent address and personal identification number for nationals of the Republic of Serbia, or temporary address in the Republic of Serbia and passport number and state of issue of passport for foreign nationals; scope of work of the association; notification of the institutions of the procedure for banning the activities of the foreign association and the ban on the activities of the association; number and date of issue of the certificate of registration, of change in data and strike off from the Register of Foreign Associations.


Application for Registration and Registration of Representative Office of Foreign Association into Register of Foreign Associations 

Art. 63

          Registration in the Register of Foreign Associations shall be performed based on the application for registration of the representative office of a foreign association.  

         The content and appearance of the application in para. 1 of this Article is prescribed in detail by the Minister.

         Documents to be submitted in support of the application are:  a certified copy of the Memorandum of Association and either a certified translation of the act on registration of the association in the register of the country of domicile or a certified photocopy of the confirmation (affidavit)  certified by the court of law or a notary public  to the effect that under the laws  of the country of domicile the association has the status of a legal entity even without registration in the register and a certified   translation of the confirmation (affidavit); a certified photocopy of a  decision and a certified translation of the decision of the competent body of the foreign association on opening a representative office in the Republic of Serbia; a certified document and a certified translation of the document issued in the country of domicile from which it is possible to determine who the founders of the association opening the representative office in the Republic of Serbia are; a certified decision and a certified translation of the decision on the person authorized to represent and act on behalf of the representative office of the foreign association, a certified photocopy  of an official document verifying the identity of the person and the person’s residence and address in the Republic of Serbia; a photocopy and a certified translation of the Articles of Association or a corresponding act containing data on the registered office and internal organization of the representative office of the foreign association on the territory of the Republic of Serbia.
         The certificate of registration of the representative office of a foreign association into the Register of Foreign Associations shall be issued by the Foreign Associations Registrar.

         The certificate of registration of the representative office of a foreign association into the Register of Foreign Associations shall be published in the ”Official Gazette of the Republic of Serbia”, at the expense of the foreign association. 



Public Access to the Register of Foreign Associations 

Art. 64

         Data entered into the Register of Foreign Associations are public, pursuant to the Law.


Application of Regulations to Employees of Representative Offices of Foreign Associations 

Art. 65

          The regulations governing movement and stay of foreign nationals apply to the foreign nationals employed in representative offices of a foreign association.

          The regulations of the Republic of Serbia apply to the citizens of the Republic of Serbia employed in representative offices of a foreign association. 



Funds for the Activities of Representative Offices 

of Foreign Associations 

Art. 66

          The representative office of a foreign association may bring in from abroad financial resources needed for the representation office’s own activities and realization of its program, pursuant to the provisions of the law governing the foreign currency transactions.
         Upon settling all due tax and other obligations in the Republic of Serbia, the representative office of a foreign association may transfer all the unspent financial resources under para. 1 of this Article pursuant to the law governing foreign currency transactions, out of the country.

         The representative office of a foreign association may temporarily import things and equipment needed for the activities thereof and re-export such items pursuant to the customs regulations and foreign trade regulations.


Ban on Activities of Representative Office of Foreign Association 

Art. 67

         The representative office of a foreign association shall have the right to perform its activities freely on the territory of the Republic of Serbia, provided its objects and activities are not contrary to the Constitution of the Republic of Serbia, this Law, international treaties ratified by the Republic of Serbia and other regulations.  
          The procedure for banning the activities of the representative office of a foreign association shall be instituted upon the proposal of the Government, the State Prosecutor, the Ministry in charge of administrative affairs, the Ministry in charge of the sector in which the association is pursuing its objects, or by the Foreign Associations Registrar.  

          The decision on banning the activities of the representative office of a foreign association the objects and activities of which are contrary to the provision under para. 1 of this Article shall be rendered by the Constitutional Court.


Cancellation of Representative Office of Foreign Association
from the Register of Foreign Associations 

Art. 68

         The representative office of a foreign association shall cease to exist and be cancelled from the Register of Foreign Associations:

          1) if the foreign association has ceased its activities;

          2) if the foreign association has decided to wind up the activities of the representative office;

          3) if the activity of the representative office has been banned by order of the Constitutional Court.

          The decision on the cancellation of the representative office of a foreign association from the Register of Foreign Associations is issued by the Registrar of Foreign Associations.

          The decision on the cancellation of the representative office of a foreign association from the Register of Foreign Associations is published in the  ”Official Gazette of the Republic of Serbia”, at the expense of the foreign association.

          


IX. LEGAL MEANS/REMEDIES

Right to Appeal 

Art. 69

          Decisions issued by the Associations Registrar and the Foreign Associations Registrar in the first instance may be appealed to the Minister.


Right to Institute Administrative Litigation

Art. 70

          The decision rendered by the Minister is final and an administrative litigation may be instituted against it.

                    

X. SUPERVISION

Competency to Conduct Supervision 
Art. 71

          Supervision over implementation of this Law shall be performed by the Ministry in charge of the administrative affairs.
          Inspection control shall be conducted by the administrative inspectors of the Ministry.

          
          

XI. PENAL PROVISIONS

Economic Offence

Art. 72

          A fine of RSD 300,000 to RSD 900,000 shall be levied for the economic offence against the association directly conducting a commercial or other operation for the purpose of generating profit which is not associated with its statutory objectives or foreseen by its Articles of Association or is conducted in disregard of the fact that the competent authority has found it does not meet the requirements for conducting such an activity (Art. 37, para. 2).
          For the economic offence under para. 1 of this Article, a fine of RSD 30,000 to RSD 90,000 shall be levied against the responsible person of the association.


Infringements

Art. 73

          A fine of RSD 50,000 to RSD 500,000 shall be levied against the association for infringement, if:

          1) it exercises activities contrary to the Law, the Articles of Association and other general acts as well as contrary to the rules of the federation it is affiliated to (Article 9);

          2) it conducts a larger-scale commercial or other operation, i.e. in a volume not necessary for achieving the set objectives (Article 37, para.2, item 3);
          3) it does not use its assets solely for the purpose of achieving its statutory objectives (Article 41);

          4) the representative office of the foreign association commences  its activities prior to registration in the Register (Article 60, para. 1).

          For the offence under para. 1 of this Article, a fine of RSD 5,000 to  RSD 50,000 shall be also levied against the responsible person of the association. 



Art. 74

         A fine of RSD50,000 to RSD500,000 shall be levied against the association for the following infringements:

          1) if the association does not provide for transparency of its activity in the manner stipulated by the Articles of Association (Article 5);

          2) if it does not use the name and abbreviated name of the association in legal operations in the same form in which they are registered in the Register (Article 15);

          3) if it fails to report to the Registrar, within 15 days, a change in registered data kept in the Register (Article 33, para. 1);

          4) if it fails to provide public access to the report on its activities and the volume and manner of acquiring and use of funds and fails to submit the report to the disburser of funds (Article 38, para. 6).  

         For the offence under para. 1 of this Article, a fine of RSD 5,000 to  RSD 50,000 shall be also levied against the responsible person of the association. 



Art. 75

         A fine of RSD 5,000 to RSD 50,000 shall be levied for an infringement against the authorized representative of the association if he/she fails to inform the Registrar, within the prescribed period of time, that no resolution has been passed on the institution of liquidation proceedings, or that no such resolution has been made public. (Article 54, para. 1).
                    

XII. TRANSITIONAL AND FINAL PROVISIONS 

Art. 76

          The Minister shall enact regulations for execution of this Law within 90 days from the date of effectiveness of this Law. 



Art. 77

          The proceedings commenced until the date of effectiveness of this Law shall be finalized in accordance with the regulations in force until the commencement of implementation of this Law.  



Art. 78

          Social organizations, citizens’ associations and their federations founded under the Law on Social Organizations and Citizens’ Associations   (“Official Gazette of the SRS”, no. 24/82, 39/83, 17/84, 50/84, 45/85 and 12/89 and “Official Gazette of the RS”, no. 53/93, 67/93 and 48/94), as well as those having a registered office on the territory of the Republic of Serbia and which are registered in the Register under the Law on Association of Citizens into Associations and Social  Organizations and Political Organizations Founded for the Territory of the Socialist Federal Republic of Yugoslavia  (“Official Gazette of the SFRY” no. 42/90 and “Official Gazette of the FRY”, no. 24/94, 28/96 and 73/2000), shall continue their respective activities as associations as of the date of commencement of implementation of this Law, provided they bring their Articles of Association and other general acts into accord with the provisions of this Law within 18 months from the date of enactment thereof. 



Art. 79

          Social organizations, citizens’ associations and their federations under Art. 78 of this Law shall submit to the Registrar, along with the application for registration, the certificate of registration in the Register of social organizations and citizens’ associations, i.e. in the Register of associations, social organizations and political organizations, the decision on the appointment of the authorized representative of the association and a certified copy of the authorized representative’s ID card, as well as two copies of the new Articles of Association.

          Social organizations, citizens’ associations and their federations which fail to proceed in accordance with para.1 of this Article, upon completion of the liquidation proceedings, shall be stricken off the Register by Registrar’s decision, thus effectively losing their legal entity status, and their assets shall be vested in the persons determined by the Articles of Association, i.e., by the Law.  

         The decisions issued under para. 2 of this Article may be appealed to the Minister. The decision rendered by the Minister is final and an administrative litigation may be instituted against it. 



Art. 80

          Socially-owned immovable assets under the usufruct of social organizations, associations and forms of affiliation thereof (federations), with the registered office on the territory of the Republic of Serbia (hereinafter: Social Organizations), shall become state-owned assets, with the usufructuary rights vested in the local self-government unit on whose territory the immovable assets are located.    



Art. 81

         Socially-owned immovable assets under the usufruct of the Social Organizations until the date of effectiveness of this Law shall become the property, i.e.. co-owned property of the Social Organizations in proportion to the share of  participation of the Social Organizations in financing of the said immovable properties out of their own resources, acquired from voluntary membership fees, gifts, donations, legacies and in other lawful ways.
          Own resources referred to under para.1 of this Article shall not be deemed to be the funds acquired based on exercise of public authorities or other resources received from the budgets of socio-political communities.
          The property rights under para. 1 of this Article shall be established in a proceeding before the competent court of law.   



Art. 82

          The Social Organizations which, prior to the re-registration thereof under the Law changing their status of citizens’ associations into Social Organizations, had property rights over socially, i.e., state-owned immovable assets, shall acquire their related rights pursuant to the Law governing denationalization.   



Art. 83

          The Social Organizations which, until the date of effectiveness of this Law, had usufructuary rights over state-owned immovable assets, i.e., over the immovable assets which become the property of the state upon conclusion of the judicial proceedings, shall continue to use the immovable assets under the terms which may not be less favorable than the terms in effect until the date of effectiveness of this Law.  
          The local self-government unit on the territory of which the immovable properties under the usufruct of the Social Organizations are located has the right to cancel further use of the immovable assets if the Social Organization fails to bring its activity into accord with the provisions of this Law within the prescribed time period, or in case the immovable assets are used contrary to the intended purpose or goals established by the Articles of Association.  
         The local self-government unit issues the act under para. 2 of this Article in consent with the Property Directorate of the Republic of Serbia.

          The socially, i.e., state-owned assets under Article 80 and Article 81 paras. 1 and 2 of this Law under the usufruct of the Social Organizations may not be disposed of until the date of enactment of this Law. 


Art. 84

          The socially-owned movable assets under the usufruct of the Social Organizations with registered office on the territory of the Republic of Serbia shall become the property of the Social Organizations.  



Art. 85

          All assets that Social Organizations under Article 78, para. 1 of this Law acquire after the date of enactment of this Law shall become their own property, with the exception of the property acquired in the course of exercising their public authorities. 



Art 86

          Foreign associations which commenced their activity on the territory of the Republic of Serbia prior to the date of enactment of this Law shall bring their activity into accord with this Law and file an application for registration in the Register of Foreign Associations attaching all the required documents, within three months from the date of commencement of implementation of this Law. 
          If a foreign association fails to proceed in accordance with provision of para. 1 of this Article, the Foreign Associations Registrar shall issue a decision on termination of operations thereof, until its registration in the Register of Foreign Associations.

         The decision issued under para. 2 of this Article may be appealed to the Minister. The decision rendered by the Minister is final and the administrative dispute may be instigated against it.

         The Serbian Business Registers Agency shall, within 30 days from the date of effectiveness of this Law, obtain from the competent authorities the existing records of the foreign associations. 



Art. 87

         The Serbian Business Registers Agency shall take over from the Ministry in charge of administrative affairs and the Ministry in charge of internal affairs the registers of social organizations and citizens’ associations, case files, archives and registration office material collected in the course of the register administration activities, within 60 days from the date of effectiveness of this Law. 



Art. 88

          Until commencement of the work of the first-instance courts, the procedure for invalidation of the association’s general act under Article 20 of this Law shall be instituted before the competent municipal court. 



Art. 89

          As of the date of enactment of this Law, the provisions of the Law on Social Organizations and Citizens’ Associations   (“Official Gazette of the SRS”, no. 24/82, 39/83, 17/84, 50/84, 45/85 and 12/89 and “Official Gazette of the RS”, no. 53/93, 67/93 and 48/94) and the Law on Association of Citizens into Associations and Social  Organizations and Political Organizations Founded for the Territory of the Socialist Federal Republic of Yugoslavia  (“Official Gazette of the SFRY” no. 42/90 and “Official Gazette of the FRY”, no. 24/94, 28/96 and 73/2000) shall cease to apply to citizens’ associations, social organizations and affiliations thereof, with the exception of sports organizations and associations.
          Articles 67 to 75 of the Law on Movement and Stay of Foreign Nationals (“Official Gazette of the SFRY”, no. 56/80, 53/85, 30/89, 26/90 and 53/91) and Article 60. para. 1, item 2 of the Law on Establishment of Specific Competencies of the Autonomous Province (“Official Gazette of the RS, No. 6/02), shall cease to be effective as of the date of enactment of this Law. 



Art. 90

          This Law shall come into force on the eighth day from the date of publication in the “Official Gazette of the Republic of Serbia”, and shall be enacted as of the date of expiry of the term of three months from the date of effectiveness, with the exception of Art. 32, para. 4, which shall be enacted as of the date of expiry of a term of two years from the date of effectiveness.
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